Latin America economic outlook | Deloitte Insights

1 of22

Deloitte
nsights

ARTICLE < 28-MINREAD < 27SEPTEMBER2024 - Deloitte Global Economics Research Center

Latin America economic outlook, Septemher
2024

Countries in the region are adjusting budget deficits and discussing pension-fund reforms for
long-term economic stability. However, some nations still face substantial challenges that may
impede economic growth.

Latin American economies, as they stand post pandemic

Since the COVID-19 pandemic, most Latin American countries have maintained a path of sustained fiscal
adjustment. Among them, several groups can be identified: ones that have reached and maintained low budget
deficits (such as Nicaragua or Honduras); ones that achieved fiscal deficit stability and returned to pre-
pandemic economic levels (such as Chile or Guatemala); and ones that still need major economic and systemic

reforms to achieve a healthy fiscal balance (such as Brazil or Argentina).

Economies that need appropriate adjustments expect lower levels of growth, a phenomenon that could affect
the rest of the region. In this context, while the drop in interest rates offers opportunities, the threat of lower
growth in China remains a concern for several Latin American economies dependent on trade with China. As
far as fiscal balance is concerned, an emerging issue in multiple countries is the sustainability of pension funds

and the need for reforms to ensure their long-term viability.

The Latin American economic landscape: Challenges and
opportunities

Latin America is currently experiencing a challenging economic landscape, characterized by both external and
internal hurdles. While the possibility of US interest-rate reductions offers hope for the region’s future,
concerns arise from the slowdown in the Chinese economy, contributing to global uncertainty. Moreover, the
region’s economies are grappling with significant structural challenges, such as budget deficits, pension
systems in need of reform, and debt burdens: These internal obstacles, coupled with the necessity to reduce

inflation and exchange-rate volatility, create a complex economic scenario for most of them.

Recent US economic factors—including unemployment and slow job growth—have fueled speculation that the
Federal Reserve may need to act to prevent a deeper economic downturn. While inflation remains slightly
above the Fed’s target, it’s moving in the right direction. But labor markets are showing signs of cooling,
leading economists to revise forecasts, with many now expecting at least three rate cuts of 25 basis points each
before the end of the year. For Latin America, a US rate cut could bring mixed consequences.

On the one hand, it could ease pressure on the region’s currencies and reduce the respective countries’ debt
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burden, potentially allowing these economies to lower their own interest rates and stimulate capital inflows
through increased investment. On the other hand, the recurrence of interest-rate cuts could also signal a
weakening of the US economy, negatively affecting global demand, including demand for Latin American

exports.!

Most Latin American economies had been reducing interest rates following inflation declines. However, this
trend has stalled in recent months. The narrowing interest-rate differential between these countries and the
United States—coupled with exchange-rate volatility stemming from various economic turbulences in 2024
and preexisting domestic challenges—has led to a pause in further interest-rate reductions.

At the same time, inflation, while still stubbornly resistant to significant reduction, has been on the rise in
some Latin American countries in recent months, increasing concerns about potential price instability and

adding pressure on these countries’ central banks to reconsider their monetary policy stances (figure 1).

Figure 1

Persisting inflation and Fed policy are exerting pressure on Latin American central banks’
policyrates
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Meanwhile, China’s economic slowdown continues to pose a significant risk to Latin America, particularly for
countries heavily reliant on exports to China (most South American countries). While China’s gross domestic
product is projected to grow by 5% in 2024, this rate is expected to steadily decline in the coming years,
reaching 3.6% by 2027. This deceleration could negatively affect Latin American economies dependent on

Chinese demand for commodities,? potentially reducing export revenues and hindering overall economic
stability.

This escalating risk is evident in our report on risk assessments for Latin American countries, with

commodity-dependent economies such as Chile, Ecuador, Peru, and Venezuela facing particularly challenging
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prospects. Furthermore, the potential for reduced Chinese investment in the region adds to economic
uncertainty, potentially affecting infrastructure development and other crucial investments.

In addition to external pressures, Latin America faces its own set of deep-rooted structural challenges.
Persistent budget deficits in some countries necessitate tough choices between spending cuts and potential tax
increases. Unsustainable pension systems require reforms to ensure long-term viability. Moreover, high debt
levels threaten fiscal stability and constrain policy options. These issues will be explored in greater depth later
in this piece.

Fiscal adjustments to balance public finances

Fiscal outlook during and following the pandemic (2020 to
2023)

Latin America’s fiscal situation has undergone a complex evolution in the years following the pandemic. While
significant progress has been made in consolidating public accounts, the region still faces major challenges that

require urgent attention.

From March 2020 to December 2021, Latin American countries implemented expansive fiscal measures to
mitigate the economic impact of isolation measures and quarantines, increasing average fiscal deficit in the
region from 2.9% of GDP in 2019 to 6.3% of GDP in 2020 (excluding Brazil; for more details, please refer to

the endnote here).? This fiscal stimulus, which included increases in public spending and tax cuts, contributed
to a strong expansion of the fiscal deficit. However, as the economies recovered and the health emergency
began to be mitigated, the region’s governments initiated a process of fiscal adjustment, aiming to reduce

deficits and stabilize public debt. As a result of these adjustments, the primary balances* improved, thereby
reducing the fiscal deficit of the region to 3.8% of GDP in 2022 (still higher than the 3.1% of GDP average
seen from 2010 to 2019 in the region excluding Brazil). This means that governments were able to reduce
their deficits in their current budgets, excluding debt service.

Despite the advances made, fiscal accounts in some countries experienced significant deterioration in 2023,
reversing the trends observed in previous years (figure 2). The deficit of the region was the same as in 2022,

that is, 3.8% of GDP (excluding Brazil).’ This situation is attributed to various adverse factors. First, the
slowdown in economic activity and lower aggregate demand—which is driving the trend of continued low
growth—have led to a loss of dynamism in tax revenues, ending two consecutive years of recovery in fiscal
income. Notable declines include 3.3 percentage points of GDP reduction in revenues for Brazil and 2.6
percentage points for Chile and Ecuador. Second, primary public spending increased, interrupting a period of
fiscal adjustments, with significant increases in Brazil, Colombia, Ecuador, Honduras, and El Salvador. Third,
the tightening of global financial conditions, characterized by high local and international interest rates and
lower capital flows to emerging markets, has increased debt-servicing and financing costs. Finally, the decline
of 7% in overall commodity prices has negatively affected the revenues of commodity-exporting countries in

Latin America.

If Brazil is accounted for, the average overall balance of the region deteriorated considerably—from 3.3% of
GDP in 2022 to 5.1% of GDP in 2023—reflecting a substantial increase in debt service. Similarly, the average
primary balance turned deficit again, from 0.5% of GDP in 2022 to 0.6% of GDP in 2023, indicating an

imbalance between lower revenues and moderately higher public spending.

Figure 2

In 2023, many Latin American countries had larger fiscal deficits compared to
pre-pandemic years
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Sources: Bloomberg; Econosignal.
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Among countries experiencing fiscal stability in recent years, Central American countries such as Guatemala,
Honduras, and Nicaragua stand out. They have managed to return to sustainable levels of public accounts
after the spending expansion and revenue reduction caused by the pandemic. Nicaragua, despite not having a
fiscal rule, has achieved a general balance surplus for the second consecutive year and is likely to sustain this
trend into 2025. With a fiscal rule, Honduras aimed to gradually reduce its deficit and return to a more
sustainable level of 1% of GDP by 2023, which involved a gradual reduction of the deficit ceiling each year.

In 2022, countries like Mexico, Colombia, Peru, Ecuador, Uruguay, and Paraguay had managed to recover a
fiscal balance similar to pre-pandemic levels. However, due to lower growth rates that reduced tax revenues
and high international interest rates that increased the debt-interest burden, in 2023, their fiscal accounts
experienced some deterioration, resulting in a fiscal deficit slightly above the levels seen from 2015 to 2019. In

this group, the countries with the biggest deviations from previous deficits were Paraguay and Colombia.

Brazil, Argentina, and Bolivia are experiencing high fiscal deficits in recent years. Brazil, unlike Bolivia, for
example, has a relatively moderate primary deficit, but the high interest burden drove its overall balance to
7.8% of GDP in 2023. On the other hand, 2023 was a year of significant economic challenges for Argentina.
High inflation, fiscal deficits, and currency depreciation persisted, impacting growth and stability. These
persistent fiscal deficits can lead to economic crises and increased unemployment in the long term, as has
happened repeatedly throughout history. This is why, in 2024, these countries plan to reduce this burden,
some with more success than others, not without consequences on their economic activity.

Ongoing fiscal adjustments on larger fiscal deficits (2024)

The deficit trend in Latin America has been toward further deterioration of fiscal accounts in the first half of
2024, continuing down the trajectory of 2023. Only five countries have managed to reduce their fiscal deficit.
For most of the others, it has deteriorated further (figure 3).
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Figure 3

Although some Latin American countries implemented fiscal-adjustment programs to tackle
growing risks to public accounts, most of them worsened their fiscal balance in 2024
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Argentina has experienced an economic and social crisis in recent years, characterized by high inflation,
currency devaluation, a decline in the real wages, and an increasing portion of the population living below the
poverty line. However, starting in December 2023, after years of chronic fiscal deficit, the government led by
Javier Milei began a stabilization program focused on achieving fiscal balance and zero monetary issuance.
Thus, after ending 2023 with a deficit of 4.4% of GDP, in June 2024, the national public sector recorded six
consecutive months of fiscal surplus for the first time since 2008, and the central bank of Argentina stopped
assisting the treasury through monetary issuance.

In this way, the country accumulated a primary surplus equivalent to 1.1% of GDP in the first half of the year,
exceeding the International Monetary Fund (IMF) program target of 0.7% of GDP. This result was achieved
through a combination of cuts in budget items (public works, economic subsidies for energy and

transportation, and transfers to provinces) and below-inflation increases in others (public sector wages and
pensions).

Additionally, the increase in tax on purchases abroad in the first half of the year and the rise in income tax in
the second half are contributing toward achieving budget balance. This strong fiscal adjustment,
unprecedented in Argentina’s history, has been one of the main causes of the sharp decline in private

consumption and domestic investment, which led to a 2.6% decrease in GDP in the first quarter of the year
and an estimated 1.7% in the second quarter.

In 2022, Ecuador had managed to strongly stabilize and mitigate the fiscal deficit resulting from the pandemic,
but in 2023, a series of factors hindered fiscal consolidation and increased risk in a dollarized economy where

the order of public accounts is crucial for the country’s financial health. High international interest rates
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significantly increased the payment of Ecuadorian public debt, while the decline in oil prices and production,
political instability, and the economic and security crisis forced the government to increase public spending,
resulting in a sharp increase in the fiscal deficit in 2023 and delays in payments.

Ecuador has no formal fiscal rule in place, but the government has set itself the goal of reducing the deficit and
growing revenue. And they are succeeding, demonstrating a commitment to fiscal discipline and financial
sustainability even without a specific legal framework in place. The Noboa administration has implemented a
reduction in its gasoline subsidy from the second quarter of this year and a series of tax reforms in 2024, such
as the 3-percentage-point increase in value-added tax, which rose from 12% to 15% since April, and the
reestablishment of tax on currency outflows at 5%, among others. Consequently, Ecuador’s tax revenue in the
first half of 2024 grew by 7%, compared to the same period the previous year, which has helped ease the fiscal

burden, generate resources to cover the country’s economic needs, and prevent an even greater fiscal crisis.

In Paraguay, the fiscal deficit increased to 4.1% of GDP in 2023, partly due to extraordinary payments related
to the recognition of pending claims with construction companies and pharmaceutical suppliers accumulated
during the pandemic. Thus, considering the growing risk to the sustainability of public accounts, the
government decided to initiate a fiscal consolidation process with the aim of sharply reducing the deficit to
1.5% of GDP by 2026. In the first half of the year, it managed to improve the health of its public accounts
thanks to lower capital expenditures. Additional revenues from the Itaipu hydroelectric plant, solid economic
activity growth, and the elimination of the extraordinary expenses of 2023 strengthened revenue collection
and facilitated consolidation without a significant effect on the real economy. However, beyond the favorable
prospects for Paraguay’s fiscal sustainability, the reform of the fiscal fund and the public sector pension system
represents one of the main challenges for the country’s public finances.

In the first half of the year, both Guatemala and Nicaragua improved their fiscal positions, compared to the
strong results achieved in 2023. Although Guatemala maintained a low level of expenditure in the initial
months due to the continuation of the 2023 budget, a supplementary budget representing approximately
1.7% of GDP was recently approved by its Congress. This supplementary budget, aimed at improving
infrastructure and social development, does not pose a risk to the fiscal sustainability of the economy in the
near term. Meanwhile, Nicaragua continues to demonstrate a strong fiscal position driven by substantial
revenue increases from economic activity growth and tax reforms implemented between 2019 and 2022,
coupled with strict expenditure control and lower costs of fuel subsidies.

Beyond these five cases of fiscal consolidation in the first half of 2024, the vast majority of countries in the
region experienced a significant deterioration in public finances, in a context in which, although the cycle of
interest-rate reductions has begun, domestic and external financing costs remain high.

In a move toward fiscal responsibility and sustainable growth, the Brazilian government introduced a new
fiscal framework in 2023. This framework initially aimed for zero primary deficit in 2024 (which excludes

interest payments, with a tolerance band of 0.25% of GDP, either plus or minus) and a primary surplus of

0.5% of GDP in 2025, gradually increasing to 1% by 2026.° Additionally, a significant value-added tax
reform has been approved, along with a series of new taxes that will be implemented from 2026 in a gradual
process that will conclude in 2033, with the goal of streamlining the tax system and boosting economic

efficiency in the long run. However, expenditure control and relatively high public debt have sparked ongoing
discussions on fiscal sustainability.” Most market participants expect that the deficit could largely exceed the
target band of the year-end primary fiscal result (-0.25% of GDP to 0.25% of GDP) despite the freeze in

government spending in June of 2024.%

In Mexico, public spending grew significantly, by 12.2% in real annual terms, in the first half of the year due
to elections—this surge was driven by higher expenditures on subsidies and transfers, social programs, and
infrastructure projects. Consequently, between January and June 2024, public sector financial requirements
amounted to 821.1 billion pesos, representing a growth of 51.2% compared to the same period in 2023.
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Given the high fiscal deficit this year, the incoming administration led by Claudia Sheinbaum has decided to
initiate a fiscal-consolidation process to achieve a maximum fiscal deficit of 3.5% of GDP by 2025. However,
uncertainty remains as to whether this target can be reached without comprehensive fiscal reform, or if
improvements in processes and digitalization for greater fiscal revenue collection, along with the completion
of infrastructure projects, will suffice.

In Uruguay, within the framework of the Urgent Consideration Law, in 2020, the executive branch proposed
a tool known as the fiscal rule, aimed at controlling the growth of public spending adjusted for the economic
cycle and the fiscal sustainability of Uruguay, constituting a significant change for fiscal institutionalism. This
rule is based on three pillars: a structural fiscal balance target, a cap on the growth of real primary
expenditure, and net indebtedness. After four consecutive years of compliance since its implementation, its

adherence is at risk in 2024 within the context of an election year.

Across Latin America, the interplay between fiscal deficits and public debt is a central theme in understanding
the region’s economic challenges. As countries strive to balance fiscal discipline with economic growth, the
impact of these efforts on public debt becomes increasingly evident. Effective management of fiscal deficits is
crucial in preventing further debt accumulation and ensuring long-term economic stability. As we delve deeper
into the issue of rising debt in the region, it becomes clear that comprehensive fiscal strategies are essential to
address these challenges and promote sustainable economic growth.

Post-COVID-19 debt levels

The increase in the public debt-to-GDP ratio recorded in 2020 reflected the great financing needs of Latin
American economies to cope with the high costs of the pandemic. Since the peak of 76.1% of GDP seen in
2020, the trajectory of gross public debt in Latin America and the Caribbean has progressively improved,
reaching 68% of GDP in 2022. However, in 2023, the downward trend had been interrupted, representing
73.7% of the region’s GDP.

This change in trajectory is primarily explained by the abrupt increase in the public debt-to-GDP ratio in
Argentina: General government gross debt reached 156.7% of GDP at the end of 2023, driven by the
valuation adjustment derived from a sharp increase in the exchange rate in December that affected the stock
of dollar-denominated bonds and an inflationary adjustment, impacting average public debt in Latin America
(figure 4).

In this sense, excluding Argentina, the average public debt of the region went from 65.9% of GDP in 2022 to
64.8% in 2023, continuing the post-pandemic downward trend.

According to the Inter-American Development Bank (IDB),” there are varying levels of sustainable debt for
different countries. Countries that are heavily reliant on commodities experience greater volatility in their
economic activity and exports, thereby constraining their attempts to maintain lower levels of sustainable

debt. Conversely, nations with a more diversified economic structure are better-positioned to manage a higher

level of debt relative to their GDP.!? The IDB has established a maximum average sustainable debt level for

Latin America and the Caribbean at 80.5% of GDP, while recommending maintaining a prudent debt level

between 55% and 44 % of GDP.'! Several countries in the region, such as Argentina, Bolivia, Brazil, and El
Salvador, currently stand above this sustainable debt limit. There are almost no prospects of their debt
burdens to be decreased enough to reverse this trend. This implies that these countries may have little fiscal
space to maneuver and urgently need to implement further fiscal reforms to ensure long-term economic
stability and growth. On the other hand, the robust performance of countries such as Guatemala, Peru, Chile,
Paraguay, Nicaragua, and Honduras—which have managed to sustain public debt well below prudent levels,
thanks to solid and sustained fiscal policies over time—stands out.

It is imperative for countries with high public debt to promote fiscal consolidation to prevent public debt from
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becoming a drag on economic growth. According to the IDB, elevated levels of public debt can limit access to
financial markets, redirect public expenditure toward less productive sectors, increase domestic interest rates,
and curtail private investment, all of which could collectively decelerate economic growth. Specifically,
according to IDB studies, “debt peaks” can have a considerable negative impact: Each year following a debt

peak results in an additional decline in economic growth by 1.5 percentage points.'?

Figure 4

While some Latin American countries restrained debt below prudent levels, others are either
at sustainable levels or have overshot both thresholds

General government gross debt (as a percentage of GDP)
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Source: International Monetary Fund, "World economic outlook,” April 30, 2024.
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As we turn our focus to the pension systems in Latin America, the dilemma around fiscal deficits becomes
even more pronounced. Pension systems’ financial sustainability is intrinsically linked to the broader fiscal
health of a country. Elevated public debt and persistent fiscal deficits can undermine the ability to fund
pension obligations, leading to potential shortfalls and increased pressure on public finances. Addressing the
deficits in pension systems thus requires a holistic approach that considers the overall fiscal strategy, aiming to
ensure long-term economic stability and social security for the aging population.

Latin American pension systems

The ongoing demographic shift toward an aging population in Latin America poses significant challenges to
the fiscal sustainability of social protection systems. The increasing demand for health care, pensions, and care
services will strain public finances. Additionally, high levels of informal employment not only limit access to
quality jobs and social protection but also reduce tax revenues, further exacerbating fiscal pressures.

According to the Economic Commission for Latin America and the Caribbean,'® pension systems have low
coverage, with less than half of the working-age population contributing, underscoring the difficulty in
ensuring adequate retirement incomes for a growing elderly population. This demographic transition, coupled
with the informality of the labor market, necessitates comprehensive reforms to ensure the long-term viability
of social protection systems and promote inclusive economic growth.
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Furthermore, the rapid aging of Latin American and Caribbean populations is driving the expansion of
noncontributory pension systems, placing additional pressures on fiscal budgets (figure 5).'* The number of
people 65 years and older has increased dramatically, from 5% of the total population in 1990 to almost
9.8% in 2023, and this trend is expected to continue. For example, Latin America and the Caribbean will age

to the same levels as Europe but in half the time, increasing the pressure on preexisting pension systems.

In 2023, while the population that is 65 years and older as a percentage of the total population in Latin
America reached 9.8%, in Europe, it was 20.4%. By 2053, the number for Latin America is projected to reach
20.6%, while in Europe, it will be almost 30%. In 30 years, Latin American populations will age faster
compared to Europe in the past. An estimated average pension expenditure of 5.3% of GDP in 2020 is
expected to rise to 6.3% of GDP in 2030 and 8.4% by around 2064. The demographic effect is estimated to
increase pension spending by an average of 60%. This will occur along with new challenges related to the

demographic transition, such as people in situations of dependency and with the need for long-term care.

Figure 5
Expenditure on contributory and noncontributory pensions grew across Latin America from
201702020
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Source: Claudia Robles, ‘Cobertura y calidad de las pensiones en América Latina,” CEPAL, accessed Sept. 10, 2024.
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According to the Economic Commission for Latin America and the Caribbean, the countries experiencing the
highest pressure from pension systems include Argentina, with a pressure of 11% of GDP, followed by Brazil
and Uruguay. Costa Rica follows with 7.3% of GDP. These countries, characterized by high levels of

expenditures and extensive coverage of individuals within their pension systems, are expected to experience a

faster aging of their populations, making the situation riskier in terms of fiscal impacts.

Next, there is a middle group comprising Colombia, Ecuador, and Bolivia, with pension expenditures around
4% of GDP and a mixed aging population. Finally, Mexico, Chile, Panama, and El Salvador, with
expenditures at approximately 3% of GDP, face less risk due to lower GDP and moderate population growth,
except for Chile, which is experiencing a high rate of aging. The rest of the region can be considered to have
low risk, taking into account the lower impact of pension systems and their slower aging processes. In
response to mounting pressures on pension systems due to aging populations and the expansion of

noncontributory benefits, several countries are actively debating or undergoing pension reforms: Colombia,
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Peru, Paraguay, and Uruguay are leading examples.

The proposed changes to Colombia’s pension system may increase pressures on the system as opposed to
reducing them. The introduction of a split system in the contributory pillar, where contributions up to 2.3
times the minimum wage go to the public system and the rest to private funds, aims to create a more equitable
structure. However, this may create additional pressure on fiscal accounts in the long term. Additionally, a
solidarity pillar provides noncontributory assistance for vulnerable elderly individuals, while a semi-
contributory pillar combines savings with state subsidies for those in informal employment. This aims to
increase equality in the system by increasing coverage and reducing poverty among the elderly, but also
increases state subsidies, thereby jeopardizing the sustainability of public finances.

In Peru, a pension reform is under debate in Congress, currently. It proposes a multi-pillar system with
noncontributory, semi-contributory, contributory, and voluntary components. The most controversial aspect
is the introduction of a consumption-based pension, allowing everyone, regardless of affiliation with pension
fund administrators or Pension Standardization Office administrators, to voluntarily contribute 1% of their
purchases toward their pension. Additionally, the reform suggests raising the minimum pension from 500 to
600 soles.

Championed by President Lacalle Pou, Uruguay’s new pension reform took effect in 2023: This increased the
retirement age to 65 and allowed retirees to continue working, aiming to modernize and ensure the system’s
financial sustainability. However, it faces opposition from the left-wing coalition and trade unions who
criticize it for reducing benefits and forcing people to work longer. They are pushing for a public consultation
in the next presidential elections to potentially enshrine in the constitution a minimum retirement age of 60,
align the minimum pension with the minimum wage, eliminate private pension-fund administrators, and

establish pension adjustments based on public sector wage variations.

The cost of this initiative could increase pension spending by 2% of GDP by 2030 and 6% by 2050: The
increased expense would also increase fiscal pressure, which is already high in Uruguay, given that currently
half of pension spending is financed by taxes and the union initiative does not foresee changes in contribution
rates.

In Paraguay, according to the World Bank,'’ the pension system is characterized by low coverage, excessive
fragmentation, and various institutional problems. These include actuarial deficits, regulatory deficiencies, a
lack of standardized investment rules, and inequities, mainly within the Caja Fiscal (which manages the
system for public sector employees). The overall system still has a low number of contributors, reaching only
23.4% by 2022.

On the other hand, the noncontributory system has allowed a significant part of the population to access a
pension, but this is still low, reaching 14.8% of the population over 65 years old. In terms of budgetary
impact, the main problem arises when considering the deficit of the Caja Fiscal. There are estimates that the
growing deficit of this fund would reach 1.16% of GDP by 2030 and 2.4% by 2050, which implies that
certain modifications may need to be made.

As we turn our focus to the pension systems in the region, the dilemma of fiscal deficits becomes even more
pronounced. Pension spending is on the rise due to increasing pressure from low coverage, insufficient
benefits, and accelerated aging. Aging will generate fiscal pressure and significant challenges for social security.
The number of elderly people and their life expectancy are increasing. An estimated average pension
expenditure of 5.3% of GDP in 2020 is expected to rise to 8.4% by around 2064. The demographic effect is
estimated to increase pension spending by an average of 60%. The financial sustainability of pension systems
is intrinsically linked to the broader fiscal health of a country. Elevated public debt and persistent fiscal deficits
can undermine the ability to fund pension obligations, leading to potential shortfalls and increased pressure

on public finances. Addressing the deficits in pension systems thus requires a holistic approach that considers

https://www.deloitte.com/us/en/insights/topics/economy/americas/latin...
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the overall fiscal strategy, aiming to ensure long-term economic stability and social security for the aging

population.

Looking ahead: The continuing challenges of an aging
population and fiscal deficits

Most Latin American countries have demonstrated success in reducing fiscal deficits and sustaining the
viability of public accounts. For example, Uruguay and Chile have 90% and 85% of their population above
65 years old covered by contributory or noncontributory pension systems, while poverty remains below 3% in

16 At the same time, they have maintained low levels of fiscal deficit and debt while preserving good

this sector.
macroeconomic variables, low country risk, and high growth in recent years. These variables are further
detailed in our risk assessments for Latin American countries. However, a significant challenge for Latin
America is the constrained fiscal space within its primary economies, coupled with the repercussions that

budgetary adjustments may induce.

For example, in Brazil and Argentina, 93% and 85% of their population above 65 years old are covered by
contributory or noncontributory pension systems, while poverty remains below 7% and 3%, respectively. The
problem arises from their high fiscal deficit, which now puts the countries’ macroeconomic stability at risk.
The same problem is seen in smaller economies like Bolivia. In addition to issues related to fiscal deficits, these
nations grapple with elevated levels of debt, necessitating a thorough consideration of potential ramifications,
as evidenced in historical precedents. While interest-rate reductions in major economies may facilitate the
management of substantial existing debts, the deceleration in China’s economic growth poses a threat to

export performance and overall economic growth in these countries.

In contrast, several countries like Nicaragua or Guatemala have achieved significant outcomes in maintaining
debt sustainability and moderate fiscal deficits but still need improvements in the coverage of pension systems
and poverty mitigation among populations 65 years or older. This fiscal prudence has contributed to the
substantial growth experienced in recent years and supports optimistic future projections—countries can make
further improvements using this framework. Countries that have maintained fiscal sustainability through
rational calculation and strategic planning of their budgets are able to create a stable investment environment,
uphold high credit quality, and consequently achieve a better quality of life for all inhabitants.

The aging population in Latin America brings to the forefront critical issues such as pension regime reforms,
which are beginning to generate extensive debate. The central concern is to implement these reforms without
adversely affecting macroeconomic variables, thereby preserving the fiscal sustainability that has been
meticulously safeguarded in recent years. This sustainability has been instrumental in enabling and continuing

to facilitate substantial economic growth in many of these countries.

Appendix 1: Overview of the fiscal situation of the
countries in the region

Appendix 1: Overview of the fiscal situation of the countries in the region

Fiscal balance Public debt
(percentage of GDP) 2023
Average | Q22024 Fiscal rule {percentage| Debate on pension system reform
201902015 | (12 months) of GDP)
Argentina  -58% | -07% No 1567%
Bolivia 5% | 11% No 83.6%
Brazil —74% 78% Primary fiscal balance target and 847%
| spending increase limit
Chile -2.3% | -3.6% Structural fiscal balance target and 394% The reform of the pension system
dabt ceiling of 45% of GDP proposes the creation of a mixed
nancinn eustam ond tha nneeihilite Af
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the state managing funds that are
currently in the hands of the pension
fund administrators, eliminating them,
and increasing the contribution from
10% to 16%

[—62%

Colombia | -3.3% Structural primary fiscal balance 52.5% More equitable and sustainable
target and debt anchor of 55% of structure by introducing a split system
GDP in the contributory pillar based on
income levels, where contributions up
to 2.3 times the minimum wage go to
the public system and the rest to
private funds
CostaRica | -5.8% -3.8% Limit the growth of current 61.1%
expenditure, in accordance with the
debt-to-GDP ratio and average GDP
_ growth
Dominican | -24% -3.6% No 60.9%
Republic |
Ecuador -5 8% -3.9% General fiscal balance target, increase | 55.3%
in revenue, expenditure, and debt
target of 40% of GDP by 2032, with
| intermediate targets
El Salvador = -3.0% -2.6% Target on debt, gross tax burden and 83.3%
consumption expenditure, and
spending on wages, goods, and services
cannot exceed GDP growth
Guatemala | -1.6% | -0.5% No 27.2%
Honduras | -0.3% -1.3% General fiscal balance target and the 44.5%
increase in current expenditure cannot
be greater than the growth of GDP
| plus projected inflation
Mexico -24% -41% Structural current expenditure cannot | 53.1%
grow more than the potential GDP
growth rate and public sector
borrowing requirement targets set in
line with debt sustainability
Nicaragua | -1.7% [ -2.9% Mo 41.3%
Panama -25% -41% Current expenditure cannot exceed 52.2%
potential GDP growth plus inflation,
fiscal deficit target, and indicative debt
target of 40% of GDP
Paraguay | -1.3% [ -31% The increase in primary current 40.3% Future reforms to the Caja Fiscal
expenditure must be less than inflation
plus 4% and the annual deficit cannot
| exceed 1.5% of GDP
Peru -21% -4.0% The annual real growth of expenditure | 321% Multi-pillar system with
should not be more than 1 percentage noncontributory, semi-contributory,
point higher than the long-term average contributory, and voluntary
real GDP growth; fiscal deficit should components
not be greater than 1% of GDP; and the
total gross debt should not be greater
than 30% of GDP
Uruguay -2.3% | -3.3% Structural fiscal balance target, capon | 60.3% Public consultation in the next
real primary expenditure growth and presidential elections to patentially
net debt enshring in the constitution a
minimum retirement age of 60, align
the minimum pension with the
minimum wage, eliminate private
pension fund administrators, and
establish pension adjustments based
on public sector wagg variations
Venezuela | -140% -34% No 148.2%

Note: Data for Balivia, Honduras, and Yenezuela have been estimated for 2023.

Source: Econosignal, based on International Monetary Fund and officially reported data.

Deloitte.
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deloitte.com/insights

9/4/2025, 3:03 PM



Latin America economic outlook | Deloitte Insights https://www.deloitte.com/us/en/insights/topics/economy/americas/latin...

Appendix 2: Country forecasts

Argentina: Main macroeconomic forecast

Forecast
2024f

2025f

GDP and components

Real GDP (YoY percentage change) 99 107 50 5 40 | 25
Inflation (YoY, end of period) i 361 509 | 941 M4 1240 | 40
Exchange rate (ARS/USS, end of period) I 882 1074 m 8085 | 1092 | 1423
Population (millions) 1 54| 58 | 53 68| 42| 4w
Unemployment rate (percentage, average) | s 84 | n s 85| a0
Public sector balance (percentage of GDP) 83 =43 | =39 | 46 | 09| 10
Public deht (percentage of GDP) _ 1028 803 847 | 1545 %20 | 800
Current account balance (percentage of GDP) 0.5 14 04 -1.2 15 0.3
Reference interest rate (percentage, end of period) 380 380 75.0 100.0 40.0 350

Note: f = Econosignal forecast.

Source: Econosignal, based on Central Bank of Argentina (BCRA), National Institute of Statistics and Censuses (INDEC), and Ministry of Economics
of Argentina.

ﬂsfg‘ﬂge' deloitte.com/insights

Brazil: Main macroeconomic forecast

Forecast

GDP and components

Real GDP (YoY percentage change) 33 50 29 29 23 19
Inflation (YoY, end of period) 45 101 58 46 41 39
Exchange rate (BRLfUS$, end of period) 52 558 528 485 53 51
Papulation (millions) M 202 203 204 205 206
Unemployment rate (percentage, average) 135 135 95 78 70 73
Public sector balance (percentage of GDP) i =138 -49 | 44 75 78 -75
Public debt {percentage of GDP) 869 773 717 743 782 808
Current account balance (percentage of GDP) -1.9 -8 =29 -1.3 =16 -]._9
Reference interest rate (percentage, end of period) 20 9.25 1375 " 105 10.0

Mote: f = Econosignal forecast.
Source: Econosignal, based on the Brazilian Institute of Geography and Statistics (IBGE) and International Monetary Fund (IMF).

ngﬁge' deloitte.com/insights

Bolivia: Main macroeconomic forecast

Forecast
2024f

2020 2025f

GDP and components

Real GDP (YoY percentage change) -28 61 35 31 16 19
Inflation {YoY, end of period) 07 09 31 21 45 55
Exchange rate (BOB/USS, end of period) 691 6.91 691 6591 691 72
Population (millions) 17 ns 120 121 123 124
U it rate (p ge) 23 69 47 49 5.0 50
Public sector balance (percentage of GDP) -127 93 =71 -10 9.0 -85
Public debt {percentage of GDP) 78.0 814 80.0 8338 £6.0 870
Current account balance (percentage of GDP) 0.0 39 21 -26 24 -25
Reference interest rate (percentage, end of period) nfa nfa nfa nfa nfa nfa

Mote: f = Econosignal forecast.
Source: Econosignal, based on the National Institute of Statistics of Bolivia (INE), Central Bank of Bolivia (BCB), and IMF.

Pngfg'ﬁéte' deloitte.com/insights
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Forecast

GDP and components

Real GDP (YoY percentage change) 61 n7 24 02 25 22
Inflation {YoY, end of period) 30 T2 128 38 44 35
Exchange rate (CLP/US$, end of period) m 852 851 884 905 880
Population {millions) 195 197 19.8 200 201 . 0.2
U I rate (p 2 106 91 78 86 83 80
Public sector balance (percentage of GDP) 73 17 11 -24 -22 -19
Public debt (percentage of GDP) 323 364 376 390 4.0 420
Current account balance (percentage of GDP) -1.9 =13 =87 -35 =27 =29
Reference interest rate (percentage, end of period) 050 40 n.s 825 525 450

Note: f = Econosignal forecast.
Source: Econosignal, based on the National Institute of Statistics of Chile (INE) and IMF.

ﬂgjgge- deloitte.com/insights

Colombia: Main macroeconomic forecast

History Forecast
2020 201 2022 2023 2024f 2025f

GDP and components

Real GDP (YoY percentage change) =73 10 73 06 16 25
Inflation {YoY, end of period) 1.6 56 131 928 54 39
Exchange rate (COP/USS, end of period) 3432 3981 4810 3gm 4,200 4,200
Population (millions) 504 511 517 522 527 532
Unempl rate (p g ge) 167 133 12 107 105 103
Public sector balance (percentage of GDP) 78 =0 -53 -43 56 -5.0
Public debt (percentage of GDP) 65.0 630 60.0 £5.0 55.3 56.0
Current accountbalance (percentage of GDP) -35 -5.6 -6.2 =27 -32 -35
Reference interest rate (percentage, end of period) 175 30 120 130 82 6.0

MNote: f = Econosignal forecast.

Source: Econosignal, based on Central Bank of Colombia (BRC), Departamento Nacional de Estadistica, and Ministry of Finance and Public Credit of
Colombia.

peloitte. | geloitte.com/insights

Costa Rica: Mainmacroeconomic forecast

Forecast

GDP and components

Real GDP (YoY percentage change) -43 79 46 51 40 38
Inflation (YoY, end of periad) | 09 a3 | 79 | -18 20 28
Exchange rate (CRC/US$, end of period) 610 642 592 523 534 542
Population (millions) 51 52 52 53 53 54
Unemployment rate {pt age, ge) 19.6 164 122 89 a1 93
Public sector balance (percentage of GDP) -8.0 -5.0 25 -33 -2.6 -25
Public debt (percentage of GDP) 66.9 68.0 638 617 611 601
Current accountbalance (percentage of GDP) -1.0 =25 -37 -16 -1.8 20
Reference interest rate (percentage, end of period) 1 1.25 4.0 6.0 425 40

Note: f = Econosignal forecast.
Source: Econosignal, based on IMF, LatinFocus, and Central Bank of Costa Rica (BCCR).

peiitte. | geloitte.com/insights

Dominican Republic: Main macroeconomic forecast

Forecast
201

Real GDP (YoY percentage change)
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Inflation (YoY, end of period) 56 87 78 36 40 38
Exchange rate (DOP/USS, end of period) 58.2 575 563 581 59.45 60.84
Population (millions) 104 105 106 107 10.8 109
Unemployment rate (percentage, average) 58 74 53 54 53 52
Public sector balance (percentage of GDP) =16 =25 =27 =33 =32 =30
Public debt {percentage of GDP) 7.5 63.2 59.5 586 56.8 56.0
Current account balance (percentage of GDP) -17 -28 -5 -32 27 -26
Reference interest rate (percentage, end of period) 35 50 85 70 65 55

Mote: f = Econosignal forecast.
Source: Econosignal, based on IMF, LatinFocus, and Consejo Monetario Centroamericano.

g;lgﬂlt:e deloitte.comfinsights

Ecuador: Main macroeconomic forecast

Forecast

2024f 2025f

GDP and components

Real GDP (YoY percentage change) 78 42 29 24 0.9 18
Inflation (YoY, end of period) 09| 19 37 12 2l 20
Population (millions) 175 78 180 183 185 188
Unemployment rate {percentage, average) 5.6 5.0 432 37 44 44
Public sector balance (percentage of GDP) -74 =17 0.0 =37 =10 =12
Public debt (percentageof GDP) | 639 585 | 553 512 505 538
Current accountbalance (percentage of GDP) 23 29 18 19 10 03
Reference interest rate (percentage, end of period) nfa nfa nfa nfa nfa nfa

Note: f = Econosignal forecast.

Source: Ecanosignal, based on Central Bank of Ecuador (BCE), Instituto Nacional de Estadisticas y Censos de Ecuador, and Ministry of Finance and
Public Credit of Ecuador.

ﬂggﬂge' deloitte.comfinsights

El Salvador: Main macroeconomic forecast

2024f 2025f

GDP and components

Real GDP (YoY percentage change) 79 1.2 28 35 24 22
Inflation (Yo, end of period) -01 61 73 12 20 7
Papulation (millions) 63 63 63 64 64 64
Unemployment rate (percentage, average) 120 63 50 51 52 51
Public sector balance (percentage of GDP) -104 59 -28 =13 -3 -9
Public debt (percentage of GDP) 907 817 780 761 761 750
Current accountbalance (percentage of GDP) 16 . -43 -6.6 =3 18 =30
Reference interest rate (percentage, end of period) nfa nfa nfa nfa nfa nfa

Note: f = Econosignal forecast.
Source; Econosignal, based on IMF, LatinFocus, and Consejo Monetario Centroamericano.

Deloitte.

insghts | deloitte.com/insights

Guatemala: Main macroeconomic forecast

Forecast

2020 201

2023

GDP and components

Real GDP (YoY percentage change) 35

Inflation (YoY, end of period) 48 | a | 02 | 42| 38 | 39

Exchange rate (GTG/USS, end of periad) 77 | 772 | 7485 | 782 | 779 | 789

Papulation (millions) \ 10 | 183 | w7 | 191 | 194 | 198
T T T r
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Unemployment rate (percentage, average)

Public sector balance (percentage of GDP)

Public debt (percentage of GDP)

Current accountbalance (percentage of GDP)
Reference interest rate (percentage, end of period)

https://www.deloitte.com/us/en/insights/topics/economy/americas/latin...

a7
49
315
51
175

22
12
08
22
175

31
-18
290

13
375

28
-18
282

28

50

18 27
-8 -17
89 29.6

22 13

45 35

Note: f = Econosignal forecast.

Source: Econosignal, based on IMF, LatinFocus, and Consejo Monetario Centroamericanc.

ﬂ;'g‘ﬂé“' deloitte.com/insights

Honduras: Main macroeconomic forecast

GDP and components
Real GDP (Yo percentage change)

Infiation (YoY, end of period)

Exchange rate (HNL/USS, end of period)
Population {millions)

Unemployment rate (percentage, average)

Public sector balance (percentage of GDP)

Public debt {percentage of GDP)

Current account balance (percentage of GDP)
Reference interest rate (percentage, end of period)

-9.0
40
1
9.9
10.8

97
18
30

125
53
13
101
86

498
-532
30

40
9.8
246
103
89
-13
491

30

2468
105
8.2
-26
467
-3.2
30

Forecast

36
31
%0
0.7
81
-15
464
-3.5
40

35
46
2542
0.8
7
-20
448
-33
40

Note: f = Econosignal forecast.

Source: Econosignal, based on IMF, LatinFocus, and Consejo Monetario Centroamericano.

g;!gﬂge deloitte.com/insights

Mexico: Main macroeconomic forecast

GDP and components
Real GDP (YoY percentage change)
Inflation (YoY, end of period)

Exchange rate (MXN/USS, end of period)
Population (millions)

trate (p
Public sector balance (percentage of GDP)

Public debt {percentage of GDP)

Current account balance (percentage of GDP)
Reference interest rate (percentage, end of period)

-&7
32
19.9
126.0
44
-2.8
502
21
425

492
-0.6
55

1288
33

477
=12
105

22 14
43 39
182 192
1310 1320
9 33
-60 30
507 511
-06 12
1025 725

Note: f = Econosignal forecast.

Source: Econosignal, based on the National Institute of Statistics and Geography (INEGI), Ministry of Finance and Public Credit, and Central Bank of

Mexico.

ﬂ;'gﬂé“’ deloitte.com/insights

Nicaragua: Main macroeconomic forecast

GDP and components
Real GDP (YoY percentage change)

Inflation {YoY, end of period)

Exchange rate (N10/US$, end of period)
Population (millions)

Unemployment rate (percentage, average)
Public sector balance (percentage of GDP)
Public debt (percentage of GDP)

Current accountbalance (percentage of GDP)

-18
29
348
65
5.0
=15
654
36

103
72
354
65
45
=16
659

610
-16

Forecast

37
5.0
3675
6.7
33

55.8

40

34
47
36.89
6.8
35
=12
531
31
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Reference interest rate (percentage, end of period)
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45 |

35 |

70 |

70 |

65 |

50

Note: f = Econosignal forecast.

Source: Econosignal, based on IMF, LatinFocus, and Consejo Monetario Centroamericano.

Deloitte.

insghts | deloitte.com/insights

Panama: Main macroeconomic forecast

GDP and components

Real GDP (YoY percentage change) - 158 108 73 26 33
Inflation (YoY,end of period) 05| 26 2 19| 18] 19
Population (millions) 43 43 44 45 45 46
Unemploymentrate {percentage, average) 185 | 13 | 85 84 9| 6
Public sector balance (percentage of GDP) 02| €3 41 33| 38 31
Public debt (percentage of GDF) 685 637 588 597 60.0 580
Current accounthalance (percentage of GDP) 2 30 39 32 a7 38
Reference interest rate (percentage, end of period) nfa nfa nfa nfa nfa nfa

Note: f = Econosignal forecast.

Source; Econosignal, based on IMF, LatinFocus, and Consejo Monetario Centroamericano,

petoitte: | deloitte.com/insights

Paraguay: Main macroeconomicforecast

Forecast

GDP and components
Real GDP (YoY percentage change) -08 42 01 47 kL] 40
Inflation (Yo, end of period) 2.2 68 &1 37 41 4.0
Exchange rate (PYG/USS$, end of period) 6949 6879 7339 729 7590 7,600
Population {millions) 73 74 75 76 7 78
[ rate (p ) 77 75 67 59 6.2 81
Public sector balance (percentage of GDP) 61 -36 29 -41 -15 =20
Public debt (percentage of GDP) 36.9 75 408 401 4.0 420
Current: balance (p ge of GDP) 19 -09 32 03 -02 -04
Reference interest rate (percentage, end of period) 075 525 850 675 575 55
Mote: f = Econosignal forecast.
Source: Econosignal, baged on the National Institute of Statistics of Paraguay (INE), Central Bank of Paraguay (BCP), and IMF.
peiitte. | geloitte.com/insights
Peru: Main macroeconomic forecast
Forecast

2022 2023 2024f
GDP and components
Real GDP (Yo¥ percentage change) -0 136 27 -06 28 30
Inflation (YoY, end of period) 20 64 &5 34 24 25
Exchange rate (PEN/USS, end of period) 6 403 383 37 375 | 373
Population millions) 15 338 | 342 345 a9 | 352
Unemployment rate (percentag ge) 128 13 7 68 | 72| 68
Public sector balance (percentage of GDP) 89 25| S5 28| a0 a5
Public debt (percentage of GOPF) a5 | 359 | a8 | 09 38 | s
Current acoount balance (percentage of GDP) 1 22 40 05 | 7| -0
Reference interest rate (percentage, end of period) 0.25 25 75 675 45 | 40

Note: f = Econosignal forecast.

Source: Econosignal, based on the Instituto Nacional de Estadistica e Informatica, Central Reserve Bank of Peru (BCRP), and Ministry of Finance and

Public Credit of Peru.
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Uruguay: Main macroeconomic forecast

https://www.deloitte.com/us/en/insights/topics/economy/americas/latin...

2023

Forecast
2024f

GDP and components

Real GDP (YoY percentage change) -4 56 47 04 33 26
Inflation {YoY, end of period) 94 80 83 51 55 54
Exchange rate (UYU/USS$, end of period) 423 447 400 390 08 426
Population (millions) 33 33 34 34 34 35
Unempli rate (p age) 104 93 78 83 81 80
Public sector balance (percentage of GDP) 5.2 -36 -32 37 40 -35
Public debt (percentage of GDP) 4 699 682 69.0 695 89.0
Current accountbalance (percentage of GDP) -07 24 -39 -36 =21 20
Reference interest rate (percentage, end of period) 450 575 n.s 90 825 775

Note: f = Econosignal forecast.

Source: Econosignal, based on Central Bank of Uruguay (BCU), Instituto Nacional de Estadistica, Economist Intelligence Unit (EIU), and LatinFocus.

g;fgﬂg"‘ deloitte.com/insights

Venezuela: Main macroeconomic forecast

2023

Forecast
2024f

2025f

GDP and components

Real GDP (YoY percentage change) =30.0 1.0 80 40 40 37
Inflation (Yo, end of period) 2960 686 234 189 20 65
Exchange rate (VES{US$, end of period) 1M 46 175 359 480 100.0
Population (millions) 80 e it} 265 165 70
Unemployment rate (percentage, average) 427 124 343 343 337 38
Public sector balance {percentage of GDP) -50 -46 -6.0 -55 56 48
Public debt (percentage of GDP) 328 251 158 140 140 130
Current amaunthalanc; ipéréentage of GDP) -6 10 l]ﬁ | 02 15 18

Notes: f = Econosignal forecast. A currency conversion which wiped out six zeros took place in 2021,
Source: Econosignal, based on Central Bank of Venezuela, IMF, Observatorio Venezolano de Finanzas, and LatinFocus.

f?;j!gﬂge' deloitte.com/insights
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1. The reduction in the interest rate may suggest a weakening US economy. However, we are not

asserting that it is the causative factor; the Fed’s decision to reduce interest rates is influenced by
readings of inflation and the conditions of the labor market. Over the past year, the unemployment
rate has increased to 4.3%. Although this remains low by historical standards, it is nearly a full
percentage point higher than it was in early 2023. This development has raised concerns among
economists, who argue that it could signal the onset of a recession. However, this recession scenario
remains speculative at present according to the latest speech of the Chair of the Federal Reserve of
the United States. See: Board of Governors of the Federal Reserve System, “Review and outlook,”
speech by Chair Jerome. H Powell at Reassessing the Effectiveness and Transmission of Monetary
Policy, an economic symposium sponsored by the Federal Reserve Bank of Kansas City, Jackson
Hole, Wyoming, Aug. 23, 2024.

View in Article

2. Countries that could be hindered by the reduction in the growth of China include (export

destinations percentage total): Chile (40%), Panama (39%), Brazil (30%), Peru (30%), Uruguay
(30%), Ecuador (18%), Venezuela (16%), Argentina (8%), and Colombia (5%).

View in Article

3. Deficit for Latin America excluding Venezuela and Brazil. Brazil was excluded from region average

due to the high interest burden that caused its fiscal deficit to rise sharply from 3% of GDP in 2022
to 7.9% in 2023.

View in Article

4. “Primary balance” is defined by Organisation for Economic Co-operation and Development as

“government net borrowing or net lending excluding interest payments on consolidated government
liabilities.” See: Organisation for Economic Co-operation and Development, “OECD glossary of
statistical terms,” accessed Sept. 20, 2024. The primary deficit in Latin America, as a percentage of
GDP, was 5% in 2020 and decreased to 0.6% in 2021. This trend reversed in 2022, resulting in a
primary surplus of 0.6%. However, by 2023, it reverted to a primary deficit of 0.6%.

View in Article

5. Considering Brazil’s fiscal deficit, the deficit region went from -3.3% to =5.1% of GDP.

View in Article

6. Government of Brazil, “Brazil’s new fiscal rules include the poorest in the government budget and

foresee a surplus for 2025,” March 30, 2023.

View in Article

7.OECD, “Economic survey of Brazil,” Dec. 18, 2023.

View in Article

8. Reuters, “Brazil freezes US$2.7 billion from 2024 budget after market turmoil,” July 19, 2024.

View in Article

9. Andrew Powell and Oscar M. Valencia, Dealing with Debt: Less Risk for More Growth in Latin

America and the Caribbean (Washington, DC: Inter-American Development Bank , 2023).

View in Article

10. Ibid.

View in Article
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